DEVESH PAREKH & CO e
CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of IIL BIOLOGICALS LIMITED

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of IIL Biologicals Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and L.oss
(including other comprehensive income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the standalone financial statements, including a summary
of the significant accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements™).

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid standalone financial statements give the information required by the Companies Act. 20153 (*
the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules,2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024, the loss and total
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit of the Siandalone financial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (1CAI) together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the provisions
of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICA1’s Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.

Key Audit Matter

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as
it is an unlisted company.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s
Report including Annexures to Board’s Report, Corporate Governance and Shareholder’s Information.
but does not include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does noy/
express any form of assurance or conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements, or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair view of
the financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with Ind AS and other accounting principles generally accepted
in India. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies:
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends 1o
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the standalone financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those risks.
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions.
misrepresentations, or the override of internal control,




we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as 2
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure, and content of the standalone financial statements.
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the standalone financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our work:
and (ii) to evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable. related
safeguards.

From the matters communicated with those charged with governance, we determine those matters thal
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances. we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of section 143 (11) of the Act, we give in the “Annexure A™ 2

statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,




b)

g)

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income.
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report arc
in agreement with the relevant books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specificd
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on March 31, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2024 from being appointed as a director in terms of Section |64 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to standalone
financial statements of the Company and the operating effectiveness of such controls. refer (o
our separate Report in “Annexure B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us.
no remuneration is paid by the Company to its directors during the year under consideration.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
I'l of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position,

ii.  The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.

ili. There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief. other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries™), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

b) The management has represented, that, to the best of its knowledge and belief. other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding Parties™).
with the understanding, whether recorded in writing or othewisesthat the company shall.
whether, directly or indirectly, lend or invest in other DErS ) ‘\ ses identified in any




manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

¢) Based on audit procedures which we considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (a) and (b) contain any material misstatement.

<

The company has not declared or paid any dividend during the year in contravention of
the provisions of section 123 of the Companies Act, 2013.

vi. Based on our examination, which included test checks, the company has used accounting
software for maintaining its books of account for the financjal year ended 31,03.2024
which has a feature of recording audit trail (edit log) facility and the same is operated
during the year for all relevant transactions recorded in the software. Further, during our
audit we did not come across any instance of the audit trajl feature being tampered with.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under rule 11(g) of the Companies (Audit and Auditors) Rules.
2014 on preservation of audit trail as per the statutory requirements for record retention
is not applicable for the financial year ended March 31, 2024.

For Devesh Parekh & Co.
Chartered Accountants
Firm’s registration number: 013338N

(oY

Devesh Parekh
Partner
Membership number: 092160
UDIN: 24092160BKDFVG1236

Place: New Delhi
Date : 17" May 2024




DEVESH PAREKH & CO
CHARTERED ACCOUNTANTS

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of IIL Biologicals Limited of even date)

To the best of our information and according to the explanations provided to us by the company and
the books of accounts and records examined by us in the normal course of audit, we state that:

i. In respect of the Company’s property, plant & equipment:

(a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment and relevant details of right-of-use assets.

(B) The company is not having any intangible assets. Therefore, the provisions of Clause
(i)(a)(B) of paragraph 3 of the order are not applicable to the company.

(b) The Property, Plant and Equipment and right-of-use assets have been physically verified by the
management according to the program of periodical verification in phased manner, which. in
our opinion, is reasonable having regard to the size of the Company and the nature of its
Property, Plant and Equipment. According to the information and explanations given to us. no
material discrepancies were noticed on such verification.

(¢) The company does not have any immovable properties. Therefore, the provisions of Clause (1)(¢)
of paragraph 3 of the order are not applicable to the company.

(d) The Company has not revalued any of its property, plant and equipment (including right-of-use
assets) during the year.

(¢) Based on the information and explanation provided to us, no proceedings have been initiated
during the year or are pending against the Company as at March 31, 2024 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
mede thereunder.

ii. a) We have been explained by the management that the inventory has been physically verified at
reasonable intervals and the procedures of physical verification of inventory followed by the
management are reasonable in relation to the size of the Company and nature of its business.
According to information and explanations given to us, the material discrepancies, if any. noticed
on such physical verification of inventory as compared to book records were properly dealt within
the books of accounts. Discrepancies of 10% or more in the aggregate for each class of inventory
were not noticed.

b) The company has not been sanctioned working capital limits at any point of time during the year.
from banks or financial institutions. Accordingly, the provisions of clause 3(ii)(b) of the Order are
not applicable.

iii. The Company has during the year, not made investments, provided any guarantee or security or

granted any loans or advances in the nature of loans, secured or unsecured, to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the provisions of clauses 3(iii) (a)
to (¢) of the Order are not applicable.
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iv.

V.

Vi

Vil

viii,

Xi.

Xil.

Xiil.

According to the information and explanation given to us, the company has no loans, investments.
guarantees or security where provisions of section 185 and 186 of the Companies Act, 2013 are (o
be complied with.

The Company has not accepted any deposits or amounts which are deemed to be deposits under the
directives of the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed thereunder, where applicable.
Accordingly, the provisions of clause 3(v) of the Order are not applicable,

To the best of our knowledge and belief, the provisions of sub-section (1) of Section 148 of the Act.
for maintenance of cost records are not applicable to the company. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.

. (@) According to the information and explanations given to us and on the basis of examination of

the records of the Company, the Company is regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income tax, goods and service tax. custom
duty, cess and any other material statutory dues with the appropriate authorities to the extent
applicable and further there were no undisputed statutory dues payable for a period of more than six
months from the date they become payable as at March 3 1,2024,

(b) According to the records and information and explanations given to us, there are no dues in
respect of income tax, sales tax, service tax, goods and service tax, duty of excise, duty of custom
and value added tax that have not been deposited on account of any dispute.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).

- The Company has no borrowing, including debt securities during the year. Accordingly. the

provisions of clause 3(ix) (a) to (f) of the Order are not applicable.

- (a) The Company has not raised moneys by way of initial public offer or further public offer

(including debt instruments) during the year,

(b) The company has issued shares under Right issue and the requirement of section 62 of the
Companies Act, 2013 have been complied with and according to information and explanations given
to us, the amount raised have been used for the purposes for which the funds were raised.

(a) According to the information and explanation given to us, no material fraud by the company or
no material fraud on the company has been noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules. 2014
with the Central Government during the year and up to the date of audit report.

(¢) According to the information and explanation given to us, no whistle-blower complaints.
received during the year by the company and up to the date of audit report.

The Company is not a Nidhi company; accordingly, provisions of the Clause 3(xii) of the Order is
not applicable to the company:

According to the information and explanations given to us, we are of the opinion that all transactions
with related parties are in compliance with Section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the standalone financial statements etc.. as required
by the Accounting Standards and the Companies Act, 2013,




XIv

XVI.

XVil.

Xvili

XIX.

XX.

. According to the information and explanations given to us, the company is not required to have any
internal audit system as per the provisions of Section 138 of the Companies Act 2013.

According to the information and explanations given to us, we are of the opinion that the com pany
has not entered any non-cash transactions with directors or persons connected with him and
accordingly, the provisions of clause 3(xv) of the Order is not applicable.

(a) According to the information and explanation given to us and based on our examination of
records, the Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934. Hence, reporting under clause 3(xvi) (a) of the Order is not applicable.

(b) According to the information and explanation given to us and based on our examination of
records, the company has not conducted any Non-Banking Financial or Housing Finance activities.
Hence, reporting under clause 3(xvi) (b) of the Order is not applicable.

(¢) According to the information and explanation given to us and based on our examination of’
records, the company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Hence, reporting under clause 3(xvi) (b) of the Order is not applicable.

(d) According to the information and explanation given to us and based on our examination of
records, there are no core investment companies within the Group (as defined in the Core Investment
Companies (Reserve Bank) Directions, 201 6).

According to the information and explanations given to us and based on the audit procedures
conducted we are of opinion that the company has incurred cash losses in the financial year and in
the immediately preceding financial year.

. There has been no resignation of the statutory auditors of the company during the year,

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accom panying the standalone financial statements.
our knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us (o
believe that any material uncertainty exists as on the date of the audit report indicating that company
is incapable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date. wil] get discharged
by the company as and when they fall due,

The provisions of Section 135 towards corporate social responsibility are not applicable on the
company. Accordingly, the provisions of clause 3(xx) of the Order is not applicable.

For Devesh Parekh & Co.
Chartered Accountants

Firm’s registration nmrtfﬁl 3338N

Partner

Membership number: 092160
UDIN: 24092160BKDFVG1236
Place: New Delhi

Date : 17" May 2024




DEVESH PAREKH & CO
CHARTERED ACCOUNTANTS

ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report to the Members of IIL Biologicals Limited of even date)

Report on the Internal Financial Controls over Standalone Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to standalone financial statements of 11L
BIOLOGICALS LIMITED (“the Company™) as of March 31, 2024, in conjunction with our audit of
the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to standalone financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to respective Company’s policies. the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information. as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to standalone
financial statements of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of internal financial controls with reference to standalone financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone financial statements, whether due to fraud or error.

our audit opinion on the internal financial
statements of the Company.
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Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A Company’s internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company’s internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of standalone financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in accordance with
authorizations of management and directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Company’s assets that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference to
standalone financial statements and such internal financial controls with reference to standalone
financial statements were operating effectively as at March 31, 2024, based on the internal control with
reference to standalone financial statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Devesh Parekh & Co.
Chartered Accountants
Firm’s registration number: 013338N

Devesh Parekh
Partner Serllpr?
Membership number: 092160 T
UDIN: 24092160BKDFVG1236

Place: New Delhi
Date : 17" May 2024




/g‘iL' Biolegicals Limited
“Salance Sheet as at March 31, 2024
{All amounts in INR in 'Lacs', unless mentioned otherwise)

Note As at As at
March 31, 2024 March 31, 2023
ASSETS
1 Non-current assets
(a) Property, Plant and Equipment la 18.16 -
(b) Capital work-in-progress 1b 71.59 -
(c¢) Investment Property 2 87.85 86.84
(d) Right-of-use asset 3 40.64 -
(¢) Intangible assets under development 4 2.50 2.50
(f) Financial assets
(i) Other financial assets 5 0.10 0.10
(g) Deferred tax assets (net) 25 11.92 0.17
Total non-current assets 232.77 89.61

2 Current assets
(a) Inventories 6 46.18 -
(b) Financial Assets

(i) Cash and cash equivalents 7 17.07 24.50
(ii) Trade receivables 8 53.51 -
(c) Income tax assets (net) 9 0.04 -
(d) Other current assets 10 33.22 1.02
Total current assets 150.03 25.51
Total assets 382.80 115.13
EQUITY AND LIABILITIES
Equity
(2) Equity Share capital 11 200.00 118.00
(b) Other Equity 12 (64.39) (6.11)
Total equity 135.61 111.89
LIABILITIES
1 Non-current liabilities
(a) Financial Liabilities
(1) Lease liabilities 13 35.15 -
Total non-current liabilities 35.15 -
2 Current liabilities
(a) Financial Liabilities
(1) Lease liabilities 13 6.15 -
(ii) Trade Payables 14
(A) total outstanding due of micro enterprises and small enterprises; and 52.43 -
(B) total outstanding dues of creditors other than micro enterprises and
. 51.98 0.73
small enterprises,
(iii) Other financial liabilities 15 98.99 2.25
(b) Other current liabilities 16 2.48 0.25
Total current liabilities 212.03 3.23
Total equity and liabilities 382.80 115.13
For DEVESH PAREKH & CO. For and on Behalf of the Board
Chartered Accountants 1IL Biologicals Limited
Al L\/L,, CIN: U01100DL2022PLC401834
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Partner e Direstor * Director
Membership No.- 092160 DIN: 0576872 DIN: 09675297

Firm Registration No. - 013338N

Place : Delhi

Date: 17.05.2024
UDIN: 24092160BKDFVG1236
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IIL Biologicals Limited

Statement of Profit and Loss for the year ended March 31,2024

(All amounts in INR in 'Lacs', unless mentioned otherwise)

Note Year ended Year ended
March 31, 2024 March 31,2023
Income
Revenue from operations 17 45.35 -
Total Income 45.35 -
Expenses
Cost of raw material and components consumed 18 41.60 -
Changes in inventories of finished goods 19 - &
Employee benefits expense 20 11.08 -
Finance Costs 21 1.49 -
Depreciation and amortization expense 22 324 -
Other expenses 23 57.97 1.00
Total expenses 115.38 1.00
Profit before tax (70.03) (1.00)
Tax Expenses
- Current Tax = =
- Deferred Tax 25 (11.75) (0.17)
Total Tax Expenses (11.75) (0.17)
Profit for the period (58.28) (0.83)
Total comprehensive income for the period (net of tax) (58.28) (0.83)
Earnings per equity share
Basic earnings per share 26 (2.88) (0.16)
Diluted earnings per share (2.88) (0.16)

For DEVESH PAREKH & CO.
Chartered Accountants

L

DEVESH PAREKH

Partner

Membership No.- 092160
Firm Registration No. - 013338N

Place : Delhi
Date: 17.05.2024

UDIN: 24092160BKDFVG1236
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Rajesh Kumay Aggarwal

Director
DIN: 0576872

For and on Behalf of the Board
IIL Biologicals Limited

CIN: U01100DL2022PLC401834
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Sanskar Aggarwal
Director
DIN: 09675297




IIL Biologicals Limited
Statement of Cash Flow for the year ended March 31, 2024
{All smounts in INR in 'Lacs', unless mentioned otherwise)

Year ended March Year ended
31,2024 March 31,2023
(A) Cash Flow From Operating Activities
Net profit/(loss) before tax (70.03) (1.00)
Adjustment on account of

- Depreciation 324 -

- Interest on lease liabilities 1.49 -
Operating Profit Before Working Capital Changes (65.30) (1.00)
Adjustments for

- (Increase)/Decrease in other financial assets - (0.10)

- (Increase)/Decrease in inventories (46.18) -

- (Increase)/Decrease in other current assets (32.21) (1,02)

- Increase/(Decrease) in trade receivables (53.51) -

- Increase/(Decrease) in trade payables 103.68 0.73

- Increase/(Decrease) in other financial liabilities 96.74 225

- Increase/(Decrease) in other current liabilities 223 0.25
Cash generated from operations 5.45 112
Less: Income tax paid (0.04) -
Net Cash Flow from Operating Activities (A) 5.41 1.32
(B) Cash Flow From Investing Activities

- Purchase of investment properties (1.01) (86.84)

- Purchase of property, plant and equipment (89.92) -

- Addition to Intangible asset under development > (2.50)
Net Cash Flow used in Investing Activities (B) (90.93) (8934)
(C) Cash Flow From Financing Activities

- Proceeds from issue of share capital, net of transaction cost 82.00 112,72

- Repayment of lease liabilities (3.90) =
Net Cash Flow (used in) / from Financing Activities (C) 78.10 112,72
Net increase/ (decrease) in Cash and Cash Equivalents (A+B+C) (7.42) 24,50
Cash and Cash Equivalents at the beginning of the period 24.50 -
Cash and Cash Equivalents at the end of the period 17.07 24.50
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Year ended March Year ended
31,2024 March 31,2023
Balances with banks
On current accounts 17.07 24.50
Total cash and cash equivalents 17.07 24.50
For DEVESH PAREKH & CO. For and on Behalf of the Board

Chartered J\pcaununts
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Partner

Membership No.- 092160

Firm Registration No. - 013338N
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CIN: U01100DL2022PLC401834
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Sanskar Aggarwal
Director
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IIL Biologicals Limited

Statement of Changes in Equity for the year ended March 31, 2024

{All amounts in [NR in ‘Lacs', unless mentioned otherwise)

(A) Equity share capital

(1) Current reporting period

Balance at the beginning | Changes in Equity | Restated Balance at the 5 brv g inal diiitine o t Balance at the end of
Particulars of the current reporting | share Capital due to | beginning of the current Changes i sty r::fl UrIg BHE CUFTERE | the current reporting
period 01-04-2023 prior period items reporting period period 31-03-2024
Equity share capital 118,00 - 118.00 32.00 200.00

B} Other equity (Reltr note 12)

Particulars

Reserves and surplus

Retained earnings

Total Other Equity

Balance at April 1, 2022

Profit for the year (0.83) (0.83)]
Transaction Cost of Issued Share Capital {5.28) (5.28)]
Total comprehensive intome for the period (6.11) (6.11)]
Balance at March 31, 2023 (6.11) 6.11

Balance at April 1, 2023 (6.11) 611

Profit for the year (58.28) (56.28)
Total comprehensive income for the period (58.28 (58.28)
IBsIanw at March 31, 2024 (64.39) (64.39)|

For DEVESH PAREKH & CO.
Chartered Accountants

Apen]

Partner
Membership No.- 092160
Firm Registration No. - 013338N

Place : Delhi
Date: 17.05.2024
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Rajesh Kumar A;
Directo
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For and on Behalf of the Board

IIL Biologicals Limited

CIN: UD1100DL2022PLC401834

Sanskir Aggarwal
Director
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IIL Biologicals Limited
Notes to financial statements for the year cnded March 31, 2024

(Al smpunts in INR in Lacs!, unbess mentioned otherwise)

5 Non-current finnncinl assets

Particulars As at As
March 31,2024 March31, 2023
L1 cost (U d, pood unless otherwlsc stated)
Seouri sita .50 010
Total 010 010
6 Inventories
Farileulars Asat Al ut

March 31, 2024 March 31, 2023

At the lower of cost and net realisable value

Raw Muoterin]* 4593 -
Pocking matorial (.25 -
Total 46,18 =
* It includes mw nsaternl stock-in-transit for INE 3710 lacs as af Mosch 31, 2024
Financlal assets - current
T _Cash und cush eguivalents
Porticulsrs Asnt A at
arch 31, 2023
Bulnnces with banks
O currenl aecounty 16,23 24,50
Cash in hand= 0.84 -
Total 17.07 24,50
= It includes topup card in USD
8 Trade
Partlculurs Asat Asat
Murch 31, 2024 March 31, 2023
Trade receivables
- related parties” 53.51 -
Less: Provisien for expeeted eredit losses = =
Total 53.51 =
*refer nate 25
Breakup of Trade Recelvables
Unsecurcd, considered good 53.51 -
Credit Impaired > -
Sublotal 53.51 -
Provision for expecled credil losses - -
Total ﬂﬁ -
- No lrade or olher receivable are duc from direclors or other ofTicers of the Company cilher severally or joinlly with any other person. - -
- Trade or Other receivable are due from firms or private compunies respeclively in which any director is a partner, a direclor or a member. 5351
- Trade receivables are non-interest bearing and arc gencrally on terms of 45 days.
Trade receivable aging schedule
As at March 31, 2024
Current but not due et Totul
1-2 yeury 2-3 years More than 3 vears
(i) Undi Trade recei i good = [GXT - = = = 5351
(ii) Undi: d Trade i i doubtful - - - - - - -
(iii) Dispuled Tradc Reccivables considered good - - - - - - -
(iv) Dispuled Trade Recci idered doublful - - - - = = "
Gross carrving amount - 5351 - - = B 551
Provision for expecled credil losses - - - - - -
Net carrving amount - 5351 - - - - 53851
There are no unbilled reccivables, hence Lhe same is nol disclosed in the egeing schedule,
% Income inx mssets (net)
Particulars As at Aaut

Adlvance income L

March 31, 2024 March 31, 2073
0,04

Total

0.04 -
10 Other Current Avets
Purticulars Azat Asat
Mareh 31, 2024 March 31, 2023

{Unsecured, considered good unless otherwlse stated)
Capital advances

-to others 0,25 Lo
Advances ather then Capital Advences 2
Bolonees with autherities 3297 001
Total B 102

\




11  Equity share capital

Authoriscd share capital

Equity shores of INR 10 each
Increasc/(decrease) during the year
Closing balance

Issued equity share capital

Equily shares of INR 10 each issued, subscribed and fully paid
Right shores issued during the year

Closing balance

As st As sl

8 aJ W23
500.00 =

- 500.00

SO0, ) Sl (W}

118.00 118.00
82 00 -

200.00 118.00

The Board of Dircctors al its meeting held on 25(h Seplember 2023, hes considered and approved Lhe righls issue of 8.2 lncs fully paid-up Equily Shares at Rights issue price of INR 10/- per equily share for the amount aggregating up lo TNR 82,00
lacs The Compuny has successfully completed the Rights Issue of INR 82.00 iacs on 25th September, 2023

(a) Rights, preferences and restriclions attached Lo shares :

The company has only one class of quily sharcs having [ace value of INR 10/- per share. Each shareholder is eligible for one vote per share held. In the event of liquidation of the company, Lhe equily sharcholders are eligible lo receive the remaining

asscls of Lhe company after distribution ofall p

amounl, in propiertion to their

As at As at
(b) The details of Shareholders holding more than 5% shares: March 31, 2024 March 31, 2023
Name of the Sharcholder MNumber of Shares e Held
Insecticides {India) Limited 20,00 100.00% 1180 100.00%:
Details of shares held by promoters®
As ut Murch 31, 2024
Prumoter Name No. of Shares at the Change during the period No. of Shares ol the end of the] % of total Sheres | % Change during
of the period period the period*
Insecticides (Indin) Limited 1130 820 20,00 100005 69.49%|
11.B0 §.20 20, DM (MY
Detalls of shares held by promoters*
As ot March 31, 2023
Promoler Name No. of Shares at the Change during the period No, ol Shares at the end of the| %o of total Shares | % Change during
inning of the period period the period*®
Inaccticides (India} Limited = L1.80 11.80 00.00%: =
= 11.80 11.80 100.00%

*Promoler here means promoler as defined in Uie Companies Acl, 2013,

== percenlage change shall be compuled will respect Lo the number al the beginning oft

g the period for the first time then with respecl (o Lhe date of issue.
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Other equity
Reserves and surplus

Particulars

Retained earnings

Opening bulance ©.11) -
Loss for the year (58.28) (0.33)
Transaction Cost of Issucd Share Capital - (5.28)
Closing balance (64.39) 611y
Nalure and purpose of reserves . .
Retained carnings - Relzined earnings is used o represent the accunlated nel carnings of the Company after accounling for dividends o otlier distributions 1o the inveslors of the Company as per the provisions of the Companics Acl, 2013.
Financial Liabilitics - Current
i .

Fartlculars As at Asal

Muarch 31, 2023 March 31, 2023
Current 6.15 -
Non-current 3515 -
Totul 41.31 =
*refer nude 28
Set out below are the carrying amounts of lease liabilities and the movements during the penod:

As at

Balance at April 1

Accretion of inlerest 1.49 =
Addition in lease liability 43.72 -
Repayment of leasc liability (3.90) .
Balance al March 31 4131 =
The maturity analysis of the Iease liability is included in the refer nole 30,

The effeclive interest rle for leasc liabililics is B.5%, with malurity between 2021-2030

Trade payvables

Particulars As 8t As al

March 31, 2024

March 31, 2023

Trede payables

-l alhers 104.41 073
Total 104.41 0.73
Particulars As at As nt
March 31,2024 March 31, 2023
(A) lotal outstanding duc of micro, small & medium enterpriscs, and 5243 5
(B} on] putstanding ducs of ereditors other thin micro enterprises, sl & medium enterprises 51.98 0.73
Total 104,41 0.73
Trade paysbles Ageing Schedule
As nt March 31, 2024

Particularsy

Less than 1 vear

1-3 yesry

g periuds fram due date of puyment

2.3 vears

More than 3 vears

Total

“Total outstanding ducs of micro enterprises and small

5243

MeTprises.

5243

Tolal oulslanding dues of credilors other than micro

u d 5167
cnterprises and small enterprises

51.98

Dispuled dues of micro enterpriscs and smalt

Disputed dues of creditors olher than micro enterpriscs
and amall i

Total 104.10 0.31 = -

104.41

Trade paysbles Ageing Schedule
As at Murch 37, 2023

Partlculars ‘Outstanding for following periods from due date of payment

Less than | vear 1-2 years 2-3 vears Mpore then 3 years

Tatal

Tolal outslanding ducs of micro cnlerpriscs and smalt

Tolal oulstanding dues of credilors other than micro

erprises and smali .1 - = E.

Disputed dues of micro enlerprises and small

Dispuled dues of creditors other tan micro enlerprises
and small

Total

073

Oiher finuncial liabilities

Particulars

As al

Flnancial liabllities at amortised cost
Creditors for capilal expenditure
Emplayes Fayables

94,96
4.03

As at

Total

98,99

Other current Llabilitles

Parilculars

March 31

Stotutory ducs

Asat

£
i

0.25

Tatal

1,48

0,25




IIL Biologicals Limited

Notes to financial statements for the year ended March 31, 2024
(All amounts in INR in 'Lacs', unless mentioned otherwise)

17

18

19

Revenue from operations

Particulars Year ended March Year ended
31,2024 March 31,2023

Sale of products

Finished goods* 45.35 -

Total Revenue from operations 45.35 -

*refer note 28

a) Disaggregated revenue information

The table below presents disaggregated revenues from contracts with customers by geography. The Company believes that this disaggregation best depicts

how the nature, amount, timing and uncertainty of the revenues and cash flows are affected by industry, market and other economic factors.

Revenues by Geography

Particulars Year ended Year ended
March 31,2024 March 31, 2023
Within India 4535 =
Total 45.35 -
Timing of revenue recognition
Particulars Year ended Year ended
March 31, 2024 March 31, 2023
At a point in time
Sale of finished goods 45.35 -
Total 45.35 -
Cost of raw material and components consumed
Particulars Year ended March Year ended
31,2024 March 31, 2023
Raw Material
Inventory at the beginning of the year - -
Add: Purchases 84.40 -
84.40 -
Less: inventory at the end of the year 45.93 -
Cost of raw material consumed 38.47 -
Packing Material
Inventory at the beginning of the year - -
Add: Purchases 3.38 -
3.38 -
Less: inventory at the end of the year 0.25 -
Cost of packing material consumed 3.13 -
Total Cost of raw material and components consumed 41.60 -
(Increase)/Decrease in inventories
Particulars Year ended March Year ended
31,2024 March 31, 2023

Inventories at the end of the year

Finished goods

Inventories at the beginning of the year

Finished goods

Total (Increase)/Decrease in inventories

P e




20

21

22

23

24

Employee benefit expenses
Particulars Year ended March Year ended
31,2024 March 31, 2023
Salaries, wages and bonus 10.45 -
Contribution to provident and other funds 0.62 -
Staff welfare expenses* 0.00 -
Total employee benefit expenses 11.08 -
* represents amount INR 449
Finance costs
Particulars Year ended March Year ended
31, 2024 March 31, 2023
Interest on lease liabilities 1.49 -
Total Finance costs 1.49 -
Depreciation and amortization expense
Particulars Year ended March Year ended
31,2024 March 31, 2023
Depreciation on property, plant & equipment 0.17 -
Depreciation of right-of-use assets 3.08 -
Total other expenses 3.24 -
Other expenses
Particulars Year ended March Year ended
31,2024 March 31, 2023
Administrative & General Expenses :
Audit fees {refer note 23(a)} 0.50 0.30
Rates and taxes 0.28 0.24
Legal and Professional Fees 0.85 0.22
Research & Development Expenses 53.00 -
Fees and Subscriptions 1.00 -
Travelling and conveyance 1.26 -
Power and fuel 0.80 -
Printing and Stationary 0.05 -
Exchange difference (net) 0.00 -
Miscellaneous Expenses 0.23 0.24
Total other expenscs 57.97 1.00
23 (a) Details of payment to auditors (excluding taxes)
Particulars Year ended March Year ended
31,2024 March 31, 2023
Statutory Audit Fees 0.50 0.30
Total 0.50 0.30
Research & Development Expenditure
Particulars Year ended March Year ended
31, 2024 March 31, 2023
(i) Revenue Expenditure :
(a) Consultancy charges 53.00 -
Total AR 53.00 -
PNCA:
FRN1 -
RN13338N /‘:J
Delhi 7./
d ,fl.;;r,()‘ﬁ;:/
oY VO UV N any




25 Income tax expense

This note provides an analysis of the Company’s income tax expense, shows how the tax expense is affected by non-assessable and non-deductible items.

Deferred tax
(Decrease) increase in deferred tax liabilities - -
Decrease (increase) in deferred tax assets (11.75) 0.17)
Total deferred tax expense/(benefit) (11.75) (0.17)
Income tax expense (11.75) (0.17)
(h) Reconciliation of tax expense and the accounting profit multiplied by the Indian statutory income tax rate

Year ended March Year ended

31,2024 March 31, 2023

Profit before income tax expense (70.03) (1.00)
Tax at the Indian statutory income tax rate of 17.16% (12.02) 0.17)
Tax effect of amounts which are not deductible (taxable) in
calculating taxable income:

Other non-deductible / (taxable) items 0.27 -
Income tax expense (11.75) 0.17)
Deferred tax asset / (liability)

The balance comprises temporary differences atiributable to:
Particulars As at As at
March 31, 2024 March 31, 2023
Unabsorbed Losses 11.98 0.14
Lease liabilities 7.09 -
Others 0.03 0.03
Right-of-use asset (6.97) -
Property, plant and equipment 0.21) -
Net deferred tax asset (liability) 11.92 0.17
Charge/
(credit) to

. As at

Barticulas April 1,2023 SIMIE —1

pritL, of Profit S

and Loss

Deferred tax liabilities
Property, plant and equipment and intangible assets - 0.21 0.21)
Right-of-use asset - 6.97 (6.97)
Total deferred tax liabilities - 7.18 (7.18)
Deferred tax assets
Lease liabilities - (7.09) 7.09
Carry forward losses 0.14 (11.84) 11.98
Others 0.03 (0.00) 0.03
Total deferred tax assets 0.17 (18.93) 19.10
Net deferred tax Asset 0.17 (11.75) 11.92




26

Particulars

As at
July 18,2022

Charge/
(credit) to
Statement

of Profit
and Loss

As at

March 31,2023

Deferred tax liabilities

Property, plant and equipment and intangible assets
Right-of-use asset

Total deferred tax liabilities

Deferred tax assets
Lease liabilities

Carry forward losses
Others

Total deferred tax assets

Net deferred tax Asset

(0.14)
(0.03)

0.14
0.03

(0.17)

0.17

0.17)

0.17

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the

deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

Reconciliation of deferred tax assets (net):

As at As at
March 31, 2024 March 31, 2023
Opening balance as at April 1 0.17 -
Tax (in'com.e)/expense during the period (11.75) 0.17)
recognised in profit or loss
Closing balance as at March 31 11.92 0.17
Earnings per share
As at Year ended
March 31,2024 March 31,2023
Profit for the year (58.28) (0.83)
Weighted average number of shares (Face value INR 10/- each) 20,26,885 5,10,778
(a) Basic earnings per share (INR) (2.88) 0.16)
(b) Diluted earnings per share (INR)* (2.88) (0.16)

*There are no dilutive potential equity shares.




1IL Biologicals Limited
Notes to financial statements for the year ended March 31, 2024

(All amounts in TNR in 'Lacs’, unless mentioned otherwise)

27 Significant estimates, judgements and assumptions

The preparation of the Company’s financial statements requires management to make estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below, The Company based its assumptions and estimates on
parameters available when the separate financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which the ultimate tax determination is uncertain. Where the final tax
outcome of these matters is different from the amounts initially recorded, such differences will impact the current and deferred tax provisions in the period in which the
tax determination is made. The assessment of probability involves estimation of a number of factors including future taxable income.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing
for an asset is required, the Company estimates the asset’s recoverable amount, An asset’s recoverable amount is the higher of an asset’s fair value less costs of disposal
and its value in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
group of assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using 2 pre- tax discount rate that reflects current market agsessment of the
time value of money and the risk specific to the asset. In determining fair value less cost of disposal, recent market transactions are taken into account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples or other available fair value indicators

Leases - Estimating the incremental borrowing rate

Where the Company cannot readily determine the interest rate implicit in the lease, it uses its incremental borrowing rate (IBR) to measure lease liabilities, The IBR is
the rate of interest that the Company would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an assct of a similar
value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which requires estimation when no
observable rates are available or when they need to be adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR using observable inputs
(such as market interest rates) when available and is required to make certain entity-specific estimates.

Revenue recognition - Estimating variable consideration for returns and volume rebates

The Company’s contracts with customers include promises to transfer goods to the customers. Judgement is required to determine the transaction price for the contract,
The transaction price could be either a fixed amount of customer consideration or variable consideration with elements such as rebates, incentives and cash discounts
etc. The estimated amount of variable consideration is adjusted in the transaction price only to the extent that it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting period.

The amount of revenue recognised depends on whether the Company act as an agent or as a principal in an arrangement with a customer. The Company act as a
principal if the Company controls a promised goods or service before the Company transfers the goods or service to a customer and act as an agent if the Company’s
performance obligation is to arrange for the provision of goods or service by another party.
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Reluted party transuctlons
Names of related partics and related party relationship:-

1) lolding Company
1. tnsecticides (India) Limited

b) Key Management Personnel (KMP)
1, Rejesh Aggerwal - Direclor

2, Ritika Pathak - Director

3, Sanskar Aggarwal - Director

B. Transacilons during the year wilh related pariles:-

Year ended Year ended
March31.2024  March 31,2023
Holuing Company
Insecticides (Indin) Limited
Equity sharc capilal issuied during the year 8200 118.00
Sales of Finished Goods™ 2535 -
Lease rent paid 3.9 B

C. Balance aulstanding with related partl
Insecticides ([ndia) Limiled
Trade Receivables nsn -

D. Terms and conditions of transactlons wl(h related pariles:- X .
The sales o related parfis ere made on terms cquivalent 10 those thal prevail in arm’s length trensections, Oulsianding balances al the year-¢nd are unsecured and interest Iree. There have been no guareatoes provided or received for uny related

party reccivables, This assessment is undertaken each financial year through examining the financial position of the related party and the markel in which the rolsted party operales.

* Sale of finished goods is excluding GST of INR B.[6 lacs and lotal sale including GST will be INR 53.51 lacs

29 Falr value measurements
g ut Mareh 31, 2004 s g e ], 2023
(T Finanelal by category Note FVTIL ortised cast OC1 e post
) Financial asels - Non-current
Security deposils 5 - - 0,10 - - 0.10
b} Financial assets - Current
Cash and cash cauivalents 7 = - 1.0 - - 2450
Trede Receivahles ] - = 5351 = . =
Total flnanclal assets = - 70,68 = - 2460
©} Financlal fabllltles - Current
Trade pavables 0 E - 104.41 - - 07
Credilors for capilal expendifure 15 . - 94.96 . - 225
Emplovee pavebles 15 - - A0 - = =
Total financlal labllities = - 303,40 = = 198
) Falr value hlerarchy
This section explains the judgements and cslimates made in delermining the fair values of the financial instruments thal are
{2) rexogmused and measured at fair value and
(b) measured al amortised cost end for which [air values are disclosed in the finencial statements,
To provide an indication sbout the reliability of the inputs used in delermining fair value, the Company has classified its financial instruments into the three levels prescribed under the sccouniing slandard, An explanation of cach level follows
undemeath the able.
Asat March 31, 2024 As al March 31, 2023
“Asscts and Usbllities which are measurcd af smortlsed cost for which fulr values are Level 1 Level 2 Level 3 Level 1 Level2 Level 3
Financlal assels
Seauritv deposits - - 010 - - 0.0
‘There have been no transfers between Level | and Level 2 durine the period
Level 1: Level 1 hicrarchy includes linancial instruments measured using quoled prices. This includes listed equity instruments that have quoled price. The fair value of ell equily instruments which are traded in he siock exchanges is velued
using the closing price as sl the reporting period.
Level 2: The fuir value of financil instruments that are nof traded in an ective market (for example, traded bonds, over-thecounter derivatives) is determined using valuation lechniques which maximise the use of observable market data and rely
as linls es possible on entity-specific estimates, If all significant inputs required o fair value an instrument arc observable, the instrument is included in level 2.
Level 3: Il one or more of the sienifican inpuls is nol based on obscrvable merkel data. the instrument is included in level 3
{ili) Falr value of flnancial ussets and labllifies measured at amortlsed cost
As st Murch 31, 2024 As st March 31, 2023

Note Carrving st Falr value Carrying smeunt  Falr valie
Flnanelal nssets
Socuity tepaits® 5 o1 (AT 0.0 (1]
“The management essessed that fair values of above financial instruments is substaniially equal (o their carrying value due to smortised cost being calculeted based on the effective interest ralcs, which approximates the market rates.
The carmying amounls of cash and bank balances, trade receivables, trade payables, creditors for capilal expenditure end other current financial assels and lizbilitics are considercd to be the same as fois value due Lo their short Lerm malurilies

30 e ves

The Company's principal financial liabililics comprise trade and other payables, The main purpos of these finencial liebililics is (o finsnce the Company’s operations. The Company’s principal finenclal assets security deposits, trede receivables
and cash and cash equivalents.

The Company has formulated the Risk Managemenl Policy whose objeciive is lo ensure sustaineble business expansion with siability, and lo promolc an upbeat spproach in risk mansgement process by eliminaling risk. The exposure of the
Company o these risks is explained s below:

Risk Exposure arising from
Credit risk Cash and cash cquivalents, tmde receivables and (inancil assels | Ageing analysis Diversification of bank deposils, credil limils
mcasured at emortised cost,

A Credlt risk

Credit risk is the risk that counterparty will nut meel its obligations under & financiel instrument or customer contracl, leading to a finaucial loss, The Company is exposed la credil risk from its operaing activities (primarily trade receivables) and
from ils financing achvilies, including deposils with banks end security deposils.

() Credit Hsk management

2) Trade recelvables

Customer credit risk is menaged by each business unil subjeet 1o the Company's esiablished policy, procedures and control relaling o cuslomer credit risk manegemenl. Outstanding cuslomer receivables are regularly monilored. The Company
periodically ussessos the fnncial reliability of cuslomers, taking into nccounl the financinl condition, currenl cconomic lrcrls, and analysis of historical data and ngeing of sccounts receivable, Individual risk limils are sel eccordingly. New
<ustomers are analysed individually for creditworthiness befure the Company's standard paymen! and delivery terms are offered. Salc limits are esiablished for each cusiomers and reviewed periodically.

The Company considers the probebility of defaull upon inilial recognition of asset and whether there has been » significant increasc in credit risk on an ongoing basis troughout cach reporting period. It considers evailzble reasonable and
supportive forward-looking information, Especially the following indicelors are incorporat
8) Actuel or expected significan adverse changes in business, financial or economic conditions thal are actual

b) Significant changes in lhe expecied performance and behaviour of the customer, including changes in the payment status of cuslomer in the compeny.

The maximum exposure to credil risk arising from trade receivables is provided in nole 8

b) Financlal Insiruments and cash deposlts
Credit risk (rom belances with banks is managed by th Company’s managemen in accordance with the policy of lic Company. Counterparty eredi limits arc reviewed by the Company's mansgement on an annual basis, The fimits are set to
‘minimise Lhé concentration of risks and therefors mitigate financial loss through counterparry’s potenial failure o make payments,

The Company's maximum exposure Lo credil risk for the components of the balance sheet sl March 31, 2024 end March 31, 2023 is the carrying amounts as illustrted in Notz 5 and 7.

(i) Provislon for exneeled credll losses

Category of category Basls for of expected credil los provislon
Security depolis. Trade
'High quality assels, negligible credit risk ‘Asscts where the counler-party has strong capacily Lo mect the obligelions and where the risk of default is negligible or nil |1 Z-minnth expocted medit | Lifstima sxpecied crodit lnsse
loas
Quelity assels, low credit risk Assels waere there 13 Jow nisk of delauli and where the counter-pasty has sufficient espacity 1o mset the chiigations snd
where there has been low frequency of defaults in the pas|

XWW
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{2) Expected credit loss for loans and security deposlits

1 March
Partlculars Category Ireseriptinn of cutegery Aszet group Grom easrying smount  Expecied probability of Expected Carrying smount
defuult eredit netof
losses \mpatrment
provislon
Loss allowesee meassed of 17 month expected  High quality assets, negligible credis ‘Asscls where the counter- Sscurity deposits (31 £ - 813
eredit losses risk pesty has strang, capacity
to meel the obligations
and where the risk of
defaull is negligible or
nil
As st March 31, 2023
Parthulare Cntegery Deseription of ealegery Assd roup Gross carrying amount  Expected probability of Expecied Carrylng amuant
defaull credit net of
Tosses Impsirment
Loss allowance measured al 12 month expecicd  iligh quality essels, ncgligible credil  Assols where the counter- Sccurity deposits 0.10 0% - 0.10
credil losses risk party hs slrong capacity

(o meet the obligations

and where the risk of

defaull is negligible or

nil
B) Ligulliy risk
Liquidity risk is the risk thal the Company will nol be able Lo meet ils inancisl obligations as they fall due. The Company's approech (o managing liquidity is lo ensure, as fer as possible, that il will elways heve suflicient liquidity o meet its
lisbilities when due, under both normal and siressed conditions, withou! incurring tnacceplable losses or risking dumage (o the Company's repulalion. The Company manages liquidity risk by mainiining adequate reserves, by conlinuausly
monitaring forecast and actuai cash Mows end matching the maturity profiles of the financial assels and liabilities

The tsble bebow the sty prafile of the Compeny's Annclal lshillsies hased 1 paymenta:
Partioulars On demind <3 muonths 3 (o 12 months 1105 years >Eyears Tats|
INR INR INR
Year ended March 31, 2024
Trade payables 10441 - - - - 104,41
Lease Liabilities 234 7.02 4213 - 51.49
Creditors for capital expenditure 94.96 - - - - 94.96
Employee payables 4.03 - - - - 4.03
298.36 234 7.02 42.13 - 349.85
The labie telow the muturity profile of the Company's tuned oo ] eipal | paymenis:
Particulars On demand <3 months 3 1o 12 manths 1Sy =5 years Total
™NR INR ™R INR
Vear snibed Mareh 31, 2003
Trade peysbles 073 - - - - 073
Credilors for capital expenditure 225 - - - - 225
2.98 - - - - 2.98

Segment Informatlon

Operating segments are reporied in & manner consisient with the inlernel reporting provided to the chief operating decision maker, The Company is engeged in the manufacluring activilies orgsnic and biological farming ferilizers, bio-pesticides,
bio-control agenis or any other allied products for epriculture and carrying on Rescarch, development, trining and consultancy relating to all or eny of sbove trade, hence there is one opering segment.

Entlty wide disclosures 2 appilcable (o the Company are mentloned below:-

1) Informatlon about geographlcal areas:

Revenue Irom cuslomers Year ended Year ended
March 31, 2024 March 31, 2023

Within Indis 4538 -

Total revenue 4535 -

b) Revenue from Maler Cusiomers: Revenue [rom Insecticides India Limiled is amounling to 10% or more of Compeny's total reveniue.

Leases
The Company has lease contrects for faclory premiscs. The fhclory premises have lease ferms between 1 1o 10 years

Amounts recognized tn profit and loss

Year ended Year ended
March 31,2024 March 11,2023
Deprecintion expense of righl-of-use essets (Refer Note 22) 308 E
Inieres| expense on lease liabilities (Refer Nole 21) L49 -
Totzl 4,57 -

—
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Information as required Lo b¢ funished as per secfion 22 of the Micro, Small and Medium Enlerprises Development Act, 2006 (MSMED Acl) for the year ended March 31, 2024 is given below. This information has been delermined to the extent

such partics have been identified on the basis of information available with the Company :

Asal Aaal
March 31, furch 31

Triscipal smoust sesd {mkerust dn therean fenaluing wpei 1o any wpplier coverod usder MSMED Act:
Principel
Emerest

The amount o inlerest paid by the buyer in lerms of scotion 16 of the MSMED Acl, 2006 along with emounts of the
pryments made 1o the supplier beyond the appointed day during cach accounting Year,

Principal Pid during FY

nteres! Paid during FY

The amount of inferes! duc end payables for the period of deley in making payment (Which have boen paid but
beyond the appoinied day during the year ) but withoul adding the interes! specified under MSMED Acl

The amoun! ol Inlerest accurcd and remainiiig unpaid a1 the end of each accounting year.
Accounting year ended 31st March 2024
Accounting year ended 3151 March 2023

The amount of further inicrest remaining due and peysble even in the succeeding years, until such datc when the
interest dues as sbove ectually paid (o the small enterprise for the purpose of disallowance as n deduclible enierprise
under section 23 of the MSMED Act,2006.

Contruct assels
The nlbawing tsble pravides infarmation sbout trade receivabien

Asat Asut
Parileulars Marech 31,2004 Murch 21,3023
Trade Receivables (rafer mots §) 53.51 -
Tolal trade recelvahles 53,51 -

Changes In accounting pollcles and disclosures
New and amended standanls and (nterpretatlons

(1) Definitlon of Accounting Estimates - Amendments (o Ind AS B

The umendments clarify the distinction befween changes in accounling estimates and changes in ccounting policies and the correation of errors. It has also been clarified how eniities use measuremenl fechaiques and inputs o devlop accounting

estimales,
These amendments had no impacl on the financial siatements of the Company.

() Disclosure of Accounting Pollcles - Amendments to Ind AS 1

The amendments aim to help eniilies provide accounting policy disclosures that arc more useful by replacing the requirement for entitics (o disclose their *significant” accounting policies with a requirement (o disclnse their ‘materiel” accounting

policies and adding guidance on how enlilics apply the concept of malcriality in making decisions aboul sccounting policy disclosures.
The amendments have hed an impaci o the disclosures of accounting policics, but nol on the measurement, recognition or preseniation of ny items in the financial slzlcments of the Company.

(lli) Deferred Tax related (o Assets and Liablities arising from a Single Transactlon - Amendments to Ind AS 12

The emendments narrow the scope of the initial recognition exception under Ind AS 12, so thal it no longer applies to trensastions ihal give risc 10 cqual Inxable and deductiblo temporry differences such as leases

‘These emendments had no impacl on the financial sialcments of the Company:

Apart from these, consequential emendments end cdilorials have been made to other lnd AS like Ind AS 101, Ind AS 102, Ind AS 103, Ind AS 107, Ind AS 109, Ind AS 115 and Ind AS 34

Standards {ssued but not yel effeclive

‘There are no such standerds or amendment issued which are nol elTective as on dale.
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Ratia Numerator Denominator Mm;:;;'mza mm"\;‘"m“ % Change Remarks
Currend Basio Current essets Carrent linhilsty 071 7,89 -91%| There is increase in curreni assels and
current liabilities of the Company due
o operations started from current year
Debl-Equity Ralio Tolal debt Tolel Sharcholders’ - - - |Not applicable since the Company has
‘.Eﬂuiw o debis,
Debt Service Coverage Ratio Eamings for debt service = Nel profil [ Debt servies = Enlerest & - = - |Notappliceble since the Compeny has
nlier axes + Non-cash operating Lesss Pryments + no debis.
expenses (L iation & amortisation) | Principal
"
Feturm un Eaquity Ratio [Net Profits sfter taxes - Preference | Average Sharcholder's 47,10% £.70%) 6597%| Prolit is declined and consequential
Dividend Equity share capital increesed during the year
Inventury Tumaver Ratin Cost of goods sold Aversge Inventory 180 - 100% | Thone was no aperation during the
3 yeur
Trede Recejvables tumover Ratio Nt credit sales = Gries credit asles - | Averge Trade 1.69 - 100% | Thers was na aperation during tha
aaken remm Heceivable iU YeRr
Tradc payables umover Ratio Net credit purchases = Gross oredit | Average Trade Payabley 167 - 100% | Thers was no operation during the
purchase retum ovies vear
et enpisal umover Ratio ‘atal sales - 3ales retum Wogking eapstal = 0.73) - 100% | There was no operalion during the
Currenil aasets — Cuarrenl previous year
ilitioy
Net profil Ratio et Profit [Net sales = Tou sales = (1.29) - 100% | There was no operstion during the
aaksd retun provioa vear
Rehum on capital employed Eamings before inevest and laxes Capita] Employed = -50.54% 0.85% 5854% | Profit is declined and consequential
Tungible Net Worth + shere capital increased during the year
Tolal Debl + Deferred
[ Tox: Lishility
Retum on investment OC Income - - - = [Not spplicable sincé the Company has
no Investments.

37 Other Amendments e per Scb 1] of the Companes Acl, 23

{i}  The Conpasy doss ot bave sy ransactions wilh companies struck afT under scotion 248 of Uic Companies Act. 2013 or seclion 560 of Companics Act, 1956.

(i) The Company dods nat bave ey charges or satislction which is yet i with RO beyand feriod.

(i) The Company docs not have any mumber of layers prescribed under clause (87) of section 2 of the Act read with e Companics (Restriction o number of Layers) Rules, 2017

(iv) The Company does nol have any mndiscinsed incame which i not recorded in e bocks of sccount that b n during the yess in the tax under the Income Tax Acl, 1961 (such as, scarch or
sarvey or ey oer relovant provisons of the Incomes Tax Act, 1961,

(¥) 'The Company has nol raded or invested in Crypln currency or Virual Currency during the financial year,

For DEVESH PAREKII & CO, il any EBhedadf of the Hoard

1L Bologleals Limited
100DE2022PLCAGIEN

:
el G YAV

DIN; (9675297

‘mbrrahip No.- 052160
Firm Heglstration Mo, - (133388

Place : Dethi

Dale: 17.05.2024
UTHN: 2492 R BKIF VG LS




YIL Biologicals Limited
Notes to financial statements for the year ended March 31, 2024

2.1

2.2,

(@)

Corporate Information

IIL Biologicals Limited (“The Company”) (CIN: U01100DL2022PLC401834) is a public Company domiciled
in India and incorporated under the provisions of the Companies Act. The registered office of the Company is
located at 407-408, Lusa Tower, Azadpur Commercial Complex, Delhi, 110033. The Company is engaged in
the manufacturing activities organic and biological farming fertilizers, bio-pesticides, bio-control agents or any
other allied products for agriculture and carrying on Research, development, training and consultancy relating to
all or any of above trade.

The financial statements were authorised for issue in accordance with a resolution of the directors on May 17,
2024.

Material accounting policies
Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 notified under section 133 of
the Companies Act 2013 (“the Act”) as amended thercafter and other relevant provision of the Act.

The financial statements are presented in Indian Rupees (INR) which is also the Company's functional
currency, and all values are rounded to the nearest lacs, except when otherwise indicated.

Summary of material accounting policies

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

a) Itis expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

¢) Itis due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and the time between acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has identified twelve months as its operating cycle for the purpose of
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Revenue recognition
Revenue from Contracts with Customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has generally concluded that it is the principal in its
revenue arrangements, because it typically controls the goods or services before transferring them to the
customer.

Revenue is stated exclusive of Goods and Service Tax (GST).

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from
contracts with customers are provided in Note 27

The specific recognition criteria described below must also be met before revenue is recognised.
Sales of goods

Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer
which is usually on shipment. Revenue is measured based on the transaction price, which is the consideration,
adjusted for volume discounts, rebates, scheme allowances, price concessions, incentives, and returns, if any, as
specified in the contracts with the customers. Revenue excludes taxes collected from customers on behalf of the
government, Accruals for discounts/incentives and returns are estimated (using the most likely method) based
on accumulated experience and underlying schemes and agreements with customers. Due to the short nature of
credit period given to customers, there is no financing component in the contract.

Contract balances

Trade receivables

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in
section (k) financial instruments.

Property, plant and equipment

Items of property, plant and equipment and capital work-in progress are stated at cost, net of accumulated
depreciation and accumulated impairment losses, if any. The cost comprises purchase price, borrowing costs if
capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for the
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Such cost includes
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if
the recognition criteria are met. Subsequent expenditure related to an item of fixed asset is added to its book
value only if it increases the future benefits from the existing asset beyond its previously assessed standard of
performance. When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. All other repair and maintenance
costs are recognised in Statement of Profit and Loss as incurred. In respect of additions to /deletions from the

property, plant and equipment, depreciation is provided on pro-rata basis with reference to the month of
addition/ deletion of the assets.

The Company, based on technical assessment made by technical expert and management estimate, depreciates
certain items of plant and equipment over estimated useful lives which are different from the useful life
prescribed in Schedule II to the Companies Act, 2013. The management believes that these estimated useful
lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.
Depreciation on remaining items of property, plant & equipment has been provided on Straight Line Method
based on useful life of the assets as prescribed in Schedule II of the Companies Act, 2013. . Furthermore, the
Company considers climate-related matters, including physical and transition risks. Specifically, the Company

o
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determines whether climate-related legislation and regulations might impact either the useful life or residual
values.

Estimated useful lives of the assets are as follows:

Nature of Tangible Assets Useful Life (yvears)
Plant & Equipments 10-15

An item of property, plant and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on
de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the income statement when the asset is derecognised.

Investment Properties

Investment properties are properties held for rental income, capital appreciation or the purpose of future use is
not yet determined by the management as of the reporting date. Investment properties are measured initially at
cost, including transaction costs. Subsequent costs are included in the asset’s carrying amount or recognized as a
separate asset, as appropriate, only when it is probable that future economic benefits associated with the asset
will flow to the Company. All other repair and maintenance costs are recognized in Statement of profit and loss
as incurred.

Investment properties are subsequently measured at cost less accumulated depreciation and accumulated
impairment losses, if any. Though the Company measures investment properties using cost-based measurement,
the fair value of investment properties are disclosed in the notes. Fair values are determined based on the
evaluation performed by the management based on the acceptable valuation method.

-

Investment properties are de-recognized either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the
net disposal proceeds, if any, and the carrying amount of the asset is recognized in the Statement of profit and
loss in the period of de-recognition.

Transfers are made to (or from) investment properties only when there is a change in use. Transfers between
investment property, owner-occupied property and inventories do not change the carrying amount of the
property transferred and they do not change the cost of that property for measurement or disclosure purposes.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets with finite life are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles, excluding capitalised development costs, are not capitalised
and the related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Gains or losses arising from dérecognition of an intangible asset are measured as the difference between the net

disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss
when the asset is derecognised.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

¢) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each
reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the
relevant notes.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) net selling price and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining net selling price, recent market transactions are taken
into account, if available. If no such transactions can be identified, an appropriate valuation model is used.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful
life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the Company estimates
the asset’s or cash-generating unit’s recoverable amount. A previously recognized impairment loss is reversed
only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognized. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in
the Statement of Profit and Loss unless the asset is carried at a revalued amount, in which case the reversal is
treated as a revaluation increase.

The Company assesses whether climate risks, including physical risks and transition risks could have a
significant impact. If so, these risks are included in the cash-flow forecasts in assessing value-in-use amounts.
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Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

A lease is a contract that contains right to control the use of an identified asset for a period of time in exchange
for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
Jeases. The Company recognises lease liabilities to make lease payments and right-of-use assets répresenting the
right to use the underlying assets.

The Company has lease contracts for various items of land, office premises, warehouses and vehicles.
i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as follows:

Nature of Right-of-use assets Depreciation period
Factory premises 3-10 years

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g)
Impairment of non-financial assets.

The Right-of-use assets are presented as separate line item in the balance sheet.
ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in-
substance fixed payments) less any lease incentives. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating
the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease payments
that do not depend on an index or a rate are recognised as expense in the period in which the event or condition
that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments.

The lease liabilities are presented as separate line item in the balance sheet under financial liabilities.

Inventories

The items of inventories are measured at cost after providing for obsolescence, if any. Cost of inventories
comprise of cost of purchase, cost of conversion and appropriate portion of variable and fixed proportion
overheads and such other costs incurred in bringing them to their respective present location and condition.
Fixed production overheads are based on normal capacity of production facilities.




1IL Biologicals Limited
Notes to financial statements for the year ended March 31, 2024

Packing materials and raw materials are valued at lower of cost or net realisable value. However, the aforesaid
items are not valued below cost if the finished products in which they are to be incorporated are expected to be
sold at or above cost.

Cost of raw material, process chemicals, stores and spares packing materials, trading and other products are
determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

0)) Provisions, contingent liabilities and contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to a
provision is presented in the Statement of Profit and Loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each balance
sheet and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or
a present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the financial statements.

Contingent Assets

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will
arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the financial
statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.

(k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. All
trade receivables do not contain a significant financing component and are measured at transaction price.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

a) Debt instruments at amortised cost
b) Debt instruments at fair value through other comprehensive income (FVTOCI)
c) Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
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d) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost
A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in other
income in the Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement
of Profit and Loss. This category generally applies to trade receivables, security deposits & other receivables.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Company’s consolidated balance sheet) when:

a) - The rights to receive cash flows from the asset have expired, or

b) The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred
control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset
and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition as financial liabilities at fair value through profit or loss,
payables, as appropriate.

All financial liabilities are recognised initially at fair value.

The Company’s financial liabilities include trade and other payables and other financial liabilities.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
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Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss. Financial liabilities are
classified as held for trading if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the Statement of Profit and Loss.
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the
Company’s cash management.

Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the countries where the Company operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either
in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax
returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

a) When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible
temporary differences

b) In respect of taxable temporary differences associated with interests in joint ventures, when the timing
of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future
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Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax
credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

In assessing the recoverability of deferred tax assets, the Company relies on the same forecast assumptions
used elsewhere in the financial statements and in other management reports, which, among other things, reflect
the potential impact of climate-related development on the business, such as increased cost of production as a
result of measures to reduce carbon emission.

Deferred tax relating to items recognised outside Statement of Profit and Loss is recognised outside Statement
of Profit and Loss (in other comprehensive income). Deferred tax items are recognised in correlation to the
underlying transaction either in Statement of Profit and Loss or in OCI.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders after deducting preference dividend and attributable taxes by the weighted average number of
equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted for
the effects of all dilutive potential equity shares.

Segment reporting

Based on "Management Approach” as defined in Ind AS 108 -Operating Segments, the Chief Operating
Decision Maker (CODM) evaluates the Company's performance and allocates the resources based on an
analysis of various performance indicators by business segments. Inter segment sales and transfers are reflected
at market prices. The Company has identified the Managing Director as the CODM who assesses the financial
performance and makes strategic decisions.

Climate-related matters

The Company considers climate-related matters in estimates and assumptions, where appropriate. This
assessment includes a wide range of possible impacts on the Company due to both physical and transition risks.
Even though the Company believes its business model and products will still be viable after the transition to a
low-carbon economy, climate-related matters increase the uncertainty in estimates and assumptions
underpinning several items in the financial statements. Even though climate-related risks might not currently
have a significant impact on measurement, the Company is closely monitoring relevant changes and
developments, such as new climate-related legislation.




